BEFORE THE COLORADO RIVER COMMISSION OF NEVADA

ORDER ESTABLISHING ALLOCATIONS OF POWER
FROM THE POST-2017 RESOURCE POOL FOR THE
BOULDER CANYON PROJECT (HOOVER DAM)

At the regular meeting of the Colorado River Commission of Nevada (“Commission™) on
September 8, 2015, a public hearing was held on the proposed allocation of Schedule D Hoover
power to Nevada Applicants.

PRESENT: Chairman George F. Ogilvie II1
Vice Chairwoman Puoy K. Premsrirut
Executive Director Jayne Harkins, P.E.
Commissioner Sam Bateman
Commissioner Kara J. Kelley
Commissioner Duncan R. McCoy
Commissioner Steve Sisolak
Commissioner Cody Winterton

I. INTRODUCTION

The Commission represents and acts for the State of Nevada in the negotiation and execution of
contracts for the purchase of hydropower from federal generation facilities “for the greatest
possible benefit to this state” (Nevada Revised Statutes (“NRS”) 538.161, 538.181).

In 2011, the United States Congress passed the Hoover Power Allocation Act (“the Act”) (H.R.
470, Public Law 112-72, 125 Stat. 777), which authorized the Western Area Power
Administration (“Western”) to offer new 50-year contracts (2017-2067) to existing federal
Hoover contractors at 95 percent of their current allocations under Schedules A and B, and
created a resource pool of the remaining 5 percent of Hoover power resources for allocation
under Schedule D to “new allottees” which have not previously received Hoover power (‘Post-
2017 Resource Pool™). The Act authorized Western to directly allocate 69,000 kilowatts (kW) of
capacity and 151,013,000 kilowatt hours (kWhs) of energy from the Post-2017 Resource Pool
within its defined marketing area in portions of Arizona, California, and Nevada; and established
a process for allocation of an additional 11,510 kW of capacity and 25,113,000 kWh of energy
within each state. The Act designated the Commission to allocate this additional resource to new
allottees in Nevada.

The Commission pursued legislation in the 2013 session of the Nevada Legislature to obtain
authority to serve the new Schedule D Hoover power allottees without becoming subject to the
jurisdiction of the Public Utilities Commission of Nevada. This legislation was enacted and the
Commission’s additional authority to serve these new customers is contained in NRS 704.787.

Following the enactment of these amendments to NRS 704.787, Commission Staff developed
proposed revisions to the Commission regulations contained in Nevada Administrative Code
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("NAC”) Chapter 538, to provide for the allocation and marketing of Schedule D Hoover power
in Nevada (“2014 Revisions to NAC 538”). These proposed revisions to the regulations were
approved by the Commission on June 10, 2014, approved subsequently by the Legislative
Commission, became effective on June 23, 2014, and await codification into the NAC.

Commission Staff conducted a public process to develop the proposed Schedule D Hoover
power eligibility and allocation criteria and Application Form, inform interested parties and the
public of the eligibility and allocation criteria and Application Form approved by the
Commission, and administer the allocations of Post-2017 Schedule D Hoover Power, in
compliance with the 2014 Revisions to NAC 538, as discussed in greater detail in sections II and
IV below.

Throughout this process, Commission Staff kept the public informed by providing notice of
public meetings in accordance with Nevada’s Open Meeting Law (NRS 241), and NAC 538,
sending information to interested parties, and making documentation available on the
Commission’s dedicated Hoover allocation website at www.crchooverallocation.com. which
includes: notices of public meetings and Draft Orders, meeting materials including PowerPoint
slides and sign-in sheets, meeting minutes, questions from Applicants and the public and
Commission Staff responses, the adopted criteria and Application Form and contact information
for the Commission Staff.

The proposed eligibility and allocation criteria and Application Form were approved by the
Commission on November 13, 2014. The approved eligibility and allocation criteria and
Application Form are attached to this Order as Exhibit A. Information on the applicants is
provided in Exhibit B.

The Commission conducted a hearing on the revised Draft Order for allocation of Post-2017
Schedule D Hoover Power, and approved the allocations set forth in section II below, at a regular
meeting of the Commission on September 8, 2015.

SUMMARY

The Commission approves and adopts the following allocations of Schedule D Hoover Power.

Applicants Capacity (kW) Energy (kWh)
Clark County Water Reclamation District 1,000 2,181,842
Henderson, City of 1,000 2,181,842
Las Vegas, City of 1,000 2,181,842
Las Vegas Valley Water District 2,260 4,930,962
Mesquite, City of 1,000 2,181,842
North Las Vegas, City of 1,000 2,181,842
Pioneer Americas LLC dba Olin 1,750 3,818,223
Chlor Alkali Products
University of Nevada Las Vegas 2,500 5,454,605
Total 11,510 25,113,000
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PROCEDURAL HISTORY

On August 25, 2014, Commission Staff issued and posted the Notice, Agenda, and
Proposed Eligibility and Allocation Criteria and Application Form.

On September 11 and 12, 2014, Commission Staff held public meetings on the Proposed
Eligibility and Allocation Criteria and Application Form in Pahrump, Las Vegas and
Overton, Nevada.

Commission Staff accepted oral and written comments on the Proposed Eligibility and
Allocation Criteria and Application Form by the comment deadline until September 17,
2014.

Between September 11 and October 22, 2014, Commission Staff answered questions and
considered comments received regarding the proposed eligibility and allocation criteria
and Application Form.

On November 13, 2014, the Commission approved the proposed eligibility and allocation
criteria and Application Form, following issuance of public notice in accordance with
NRS 241.

On November 17, 2014, Commission Staff issued a Notice of Public Meetings for Staff
to present the approved allocation criteria and Application Form, and Notice of Call for
Applications.

On December 4-5, 2014, Commission Staff held public meetings in Overton, Pahrump,
and Las Vegas, Nevada to present and answer questions about the approved eligibility
and allocation criteria and to provide guidance for completing the Application Form.
Commission Staff received applications from the following entities by the January 9,
2015 deadline:

Academica Nevada Moapa Valley Water District

Clark County Water Reclamation District National Nuclear Security Administration
Henderson, City of Nevada Department of Transportation
Henderson Libraries North Las Vegas, City of

Las Vegas, City of Nye County Entities

Las Vegas Paiute Tribe Pioneer Americas LLC d.b.a. Olin

Las Vegas Valley Water District University of Nevada, Las Vegas

Mesquite, City of

Commission Staff received late-filed Applications from the Nevada Department of
Administration and the Nevada Department of Corrections on January 29 and February 2,
2015 respectively.

Between December 4, 2014 and February 28, 2015, Commission Staff evaluated each
Application for completeness and creditworthiness, verified electric load data, and
determined if the Applicant met the approved eligibility criteria, in accordance with NAC
Chapter 538 and the Commission-approved Criteria. Information for all Applicants is set
forth in Exhibit B.

























































